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US Indices (Previous Session)

Today’s Top Ideas

O Rotary Engineering — Bagging yet more orders; Buy

Dow 13,950.98 43.73
Q Valuetronics — Overlooked value; Buy Nesee 2030 98
S&P 1,559.50 -0.01
News Headlines Nasdaq 2,048.00 0.02
Light Crude 74.29 0.19
QO SIA's overall load factor rises to 70.2% in June Nikkei 18,200.10 -0.21
KOSPI 1,949.51 -0.68
O Oei, Equation invest further $16m in Centillion All-Ords 6,425.40 -0.11
O Advanced wins contracts worth $8.7m _
Chartered 1.30
STATS ChipPAC 1.67
O Nobel Design snaps up two more properties Creative 713
QO Labroy Marine gets US$47.2m of orders
Date Company Period
0 EDMI H1 sales in 2007 to be lower than previous year 18-Jul  K-Reit 2Q
19-Jul Evergro Properties 2Q
) i ) 19-Jul FSL Trust
Q Superior Fastening Technology to issue $5m of bonds 19-Jul SFI 1H
20-Jul CCT 2Q
O GMG Global sounds profit warning for H1 2007 23-Jul MobileOne 2Q
23-Jul Qian Hu 1H
24-Jul Keppel Land 2Q
24-Jul Keppel T&T 2Q
25-Jul Aztech Systems 2Q
25-Jul Osim 2Q
25-Jul SPC 2Q
By Volume Price ($) Change ($) Change (%) Vol (‘000) Stock Price ($) %Chg
Jade 0.375 0.055 17.2 292,194 Jade 0.375 17.2
Baker Technology 0.435 0.165 61.1 196,591 Baker 0.435 61.1
Addvalue Technologies 0.160 0.035 28.0 154,062 Addvalue 0.160 28.0
Armarda Group 0.415 0.080 23.9 137,934 Armarda 0.415 23.9
Top Global 0.165 0.000 0.0 134,001
By Value
Jade 0.375 0.055 17.2 292,194 Stock Rating Target By
Capitaland 7.750 0.000 0.0 9,552 Ascott Buy $2.16 DBS
Baker Technology 0.435 0.165 61.1 196,591
DBS 23.900 0.000 0.0 2,959
SingTel 3.520 0.040 1.1 18,190
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Rotary Engineering Ltd

Bagging Yet More Orders

¢ Won S$150m worth of contracts; upped EPS forecasts

Rotary Engineering recently secured another S$150m worth of orders in Singapore
and Indonesia. Two contracts were awarded by Shell worth S$76m as part of the
Shell’s Houdini project, while a third order valued at S$74m was awarded by PT
Oiltanking Merak in Indonesia for EPC work. The jobs are expected to be completed
between 3Q08-1Q09. This will significantly increase Rotary’s order book to S$701m,
suggesting that the order momentum continues to be robust. We have consequently
upgraded our EPS by 8-9% for FY08-09.

¢ Breaking into the bigger league via the Middle East

With its S$535m Universal order, this represents a breakthrough for the group into the
S$500m league. (previous orders were around S$100m). The landmark project will be
used as a reference to secure other higher value orders, particularly in the Middle
East, which Rotary has identified as its next growth market. Saudi Aramco, Saudi
Arabia’s national oil company has already pre-qualified Rotary, implying the group
can bid directly for its jobs. Rotary intends to set up a yard operation in the Middle
East and take on a couple of smaller-value jobs before taking on the larger orders.

¢ Process(onsite) plant capabilities — another growth driver

In addition to its key strengths which have been built around its offsite storage
facilities and tanks, Rotary has started to move into process modules (onsite plant)
beginning with its S$24m Engineering, Procurement and Construction (EPC)
biodiesel process plant for Nexsol. For the larger plants, the onsite contract value
could equal that of the offsite facilities.

¢ Expected downstream spending increase bodes well for Rotary

Shell is building a US$3bn petrochemical cracker in Singapore, while ExxonMobil is
also planning to add another cracker unit to the current one. Investment is expected
to be confirmed probably in 2Q07. A total of US$6-8bn in capex could be added to the
Singapore oil refinery sector over the next few years. International Energy Agency
(IEA) estimates that new-build cracking refinery cost has risen from around US$3.0bn
to approximately US$4.0bn for a 200 kb/d refinery and that the refinery construction
firms have full order books for the next three years. A total of about 15.1 mb/d
(equivalent of US$302bn) of new capacity has been announced for completion before
2011. Rotary is poised to benefit from these flows.

¢ Raised target price to $$1.57

We rate Rotary as one of the better proxies to the region and Singapore’s increasing
refinery/oil terminal capex cycle. Due to having upgraded our forward EPS forecasts,
we have also raised our target price to S$1.57 from S$1.30. We believe the stock
deserves a minimum ex-cash multiple of 17.5x 2007 PE (based on 0.8x PEG).
Reiterate BUY.

ROTARY
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BUY

Company Update

Analyst:
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Performance 3m 6m
Absolute (%) 1.0 16.2  98.1
Relative (%) 1.3 77 263

Stock Information

Ticker code ROTE.SI

RTRY.SP
Market Cap (US$m) 515.5
52-week high ($) 1.10
52-week low ($) 0.35
Shares issued (m) 567.8
6m avg. daily vol (US$m) 2.80
Free float (%) 69.0

Major Shareholders (%)

Year End Dec 31 2005 2006 2007F 2008F 2009F Mr Chia Kim Piow & family (34.4)
Sales ($ m) 206.1 437.4 570.6 667.4 730.8 Mr Wong Liang Feng & family (21.4)
Pre-tax ($ m) 134 47.8 595 721 798

Net profit ($ m) 93 352 475 57.6 63.7

EPS growth (%) 69.3 276.6 34.8 21.4 10.6 ROE (%) 25.6
PER (x) 83.2 221 16.4 13.5 12.2 Net gearing (%) Net Cash
EV/EBITDA (x) 18.3 5.1 4.3 33 238 NTA ($) 0.34
Yield (%) 0.7 23 2.7 3.2 3.6 Interest cover (x) NA
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Valuetronics
BUY

Overlooked value

= Premier EMS service provider for the big boys Price $0.345
Valuetronics is an integrated EMS provider for customers in the  rarget $0.49
telecommunications, industrial and commercial electronic products, and ST Index 3653.23

consumer electronic product industries. Currently, its client portfolio includes ——
market leaders in their respective fields such as Philips, Dymo, and KitchenAid. eSSl IN®E]!

100% of its active customers are repeat customers. 1 o
” 60 + + 0.3
= Leveraging on the buoyant EMS industry éjgng
According to In-Stat research, Asia’s EMS market is projected to grow by 132% 204 Loz
from US$121.5b in 2006 to US$281.8b by 2011; of which, China will account for °1 Lol
76% of the Asian market (US$214.2b in value). With its facilities in the PRC, A VPP VR VI 1
Valuetronics is in a sweet position to capitalise on this outsourcing trend:; 58558558888 ¢8¢8
leveraging on its extensive network, and consistently upgrading its manufacturing E % 3 % § g % § g % E 8

expertise through its design and development (D&D) capabilities.

Stock Information

" Sturdy organic grOWth Bloomberg ticker code ~ VALUE SP
We are forecasting Valuetronics to deliver 21% bottomline CAGR over FY07-  Reuters ticker code BN2.SI
FY10F with strong orders from existing and new customers. We are also Market cap (S$m) 1225
anticipating steady net margin expansion underpinned by economies of scale as  5o_yeek high ($) 0.345
orderbook is expected to grow 17% in FY08 and 25% in FY09, and  5o.yeek low ®) 0.230
management’s continued focus on maintaining healthy gross margins of between Shares issued (m) 355.0
18-20%. 6m avg. daily vol (m) 0.73
Free float (%) 235
= Compelling valuation; Initiate with a Buy Major Shareholders (%)
We are initiating coverage on Valuetronics with a Buy recommendation. We see Tse Chong Hin — Manag. Dir (22.0)
fair value at $0.49 based on 8x FY09 PE, implying a 42% upside potential. Chow Kok Kit — Exe. Dir (20.6)

Valuetronics trades at a compelling 5.7x FY09 PE (3.4x ex-cash) and at a steep
36% discount to local ODM/OEM peers. With cash of HK$176.6m (representing

29% of market capitalization), sustainable margins, superior ROE of ~33%, and

an A-list customer portfolio, we believe the market has overlooked the intrinsic  Gross Margin (%) 20.2

worth of Valuetronics. Management is confident of keeping to its 30% dividend  operating Margin (%) 118

payout ratio; implying a FY09 dividend yield of 5.3%. Key risks include exposure  RroE (%) 498

to the volatile electronics industry and a slowdown in orders from key customers. ROA (%) 20.5
Current Ratio (x) 1.7

Year End Mar 2006 2007 2008F 2009F 2010F Net Debt/Equity (%) (79.1)

Sales (HK$m) 601.9 723.9 848.6 1060.8 1219.9  Interest cover (x) 261.4

Pretax profit (HK$m) 66.3 85.4 94.7 125.4 150.1 E;’BPS (HK¢) 62-282

Net profit (HK$m) 58.7 74.2 85.2 109.1 130.6 ® '

EPS (HK cts) 21.7 20.9 24.0 30.7 36.8 Analysts:

EPS (S cts) 43 4.1 4.7 6.1 72 ~ GohHanPeng
gohhanpeng@kimeng.com

EPS growth (%) 191.3 (3.8) 14.8 28.1 19.7  (65) 6432 1857

PER (x

(x) 8.1 8.4 7.3 5.7 4.8 Geraldine Eu

Non cash PER (x) 9.5 6.3 4.7 3.4 2.0 Geraldineeu@kimeng.com

EV/EBITDA (x) 16.0 7.0 4.6 3.5 24  (65)6432 1469

DPS (cts) 0.0 1.2 1.4 1.8 2.2 www.kelive.com

Yield (%) 0.0 3.6 4.1 5.3 6.3
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Market / Corporate News

Singapore Airlines (SIA) - Overall load factor rose to 70.2% in June from 68.9%
a year earlier. It filled 82.4% of its seats and 62.7% of its cargo space last month,
up from 79.9% passenger load and 62.1% cargo load in June 2006. SIA said
yesterday it achieved 1.7% Y/Y growth in revenue passenger kilometres, but that
capacity as measured in available seat kilometres fell 1.4%. The number of
passengers carried rose 3.9% Y/Y last month to 1.57m. The Y/Y capacity change
arose from a reduction in the number of Boeing 747-400 aircraft in the operating
fleet. Also, the introduction of the new premium seating on Boeing 777-300ER
aircraft on long-haul routes, in place of B747-400 aircraft, reduced the available
number of seats.But the capacity reduction was mitigated by additional flights to
Seoul, Ho Chi Minh City, Hong Kong, Male, Bangalore, Johannesburg, Cape
Town, Cairo and Dubai.

Centillion Environment & Recycling - Tycoon Oei Hong Leong and Sesdag-
listed Equation Corp are sinking a further $16.1m into the e-waste recycler. They
will do so by exercising an option given to them when they first invested in
Centillion, then known as Citiraya Industries, last year. Centillion announced
yesterday that both parties had given it notice that they would be exercising their
option to fully take up the new shares in the company. The option is expected to
be exercised on Friday. This would result in Mr Oei and Equation each owning
42.86% of Citiraya's new enlarged share capital. The exercise of the option will
also mean that Mr Oei and Equation would be sitting on some hefty paper gains.
The option would allow the investors to buy the new Centillion shares at about
$0.0085 a share. Assuming that their options were exercised yesterday, it would
mean that the total stakes held by Mr Oei and Equation are sitting on paper profits
of some $364m each.

Advanced Holdings — The local player in the rapidly expanding petrochemical
and ethylene market said that it has secured three key contracts with a combined
worth of $8.7m. The contracts will see Advanced team up with two major oil
companies in China, Sinopec and Petrochina, as well as local chemical
manufacturer Lucite International. Advanced will be engaged in the provision of
process equipment and engineering services to various petrochemical plants and
refineries. Advanced is looking at tapping into the rapidly expanding chemical
industry in China, which is forecast to grow at an annual average rate of 10.4% till
2016. The new contracts follow $26.7m worth of contracts Advanced secured in
April this year. Advanced also announced that the new contracts are expected to
have a material impact on the company's earnings in the current financial year.

Nobel Design Holdings - Said it will acquire another two properties at Jalan Lim
Tai See - in addition to a property it bought on the same street earlier this year.
The three properties, which will give a combined land area of about 63,100 sq ft,
will be redeveloped into a cluster of 35-40 semi-detached houses and bungalows
for sale. The company said that the cost of the three properties - at 69, 71 and
71A Jalan Lim Tai See - comes to $48.5m. The effort represents the company's
further expansion into niche property developments which is intended to be a key
contributor to the profitability of the company, Nobel Design said.

www.kelive.com
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Labroy Marine - Has announced new contracts worth US$47.2m. The two
shipbuilding contracts, each worth US$23.6m, were awarded by a German
customer for two platform supply vessels. The ships are scheduled to be delivered
in 2009. With the latest orders, Labroy said its total outstanding order book stands
at $$2.30bn. Labroy has been riding the current bullishness in the offshore and
marine sector. Improved margins at its shipbuilding and offshore engineering
division had earlier led to an 81% surge in first-quarter net profits at the company.
The company reported net earnings of $34.25m for the three months ended 31
March 2007, compared with the $18.87m in the previous corresponding period.
Revenue rose 60% to $188.31m.

EDMI - Said that its sales and profits for the first half of its 2007 financial year
ended 20 June 2007 will be lower than in the first half of 2006. However, the
company expects to remain profitable for 2007. EDMI was hit by delays in the
finalisation of significant orders from Thailand, Malaysia and the United Kingdom
and also design and supply issues which delayed production. It said that at the
close of the first half, these problems have mostly been addressed or resolved.
The company will announce its results on Aug13.

Superior Fastening Technology - Said that it had on 16 July entered into a
conditional subscription agreement to issue $5m worth of three-year convertible
bonds to OCBC Capital Investment, an indirectly wholly owned subsidiary of
OCBC Bank. The proceeds will be used for working capital requirements, to
refinance existing bank borrowings, and other purposes.

GMG Global - Said that it does not expect the level of performance seen in 2006
to be maintained in 2007 as sales and revenue in the first half ended 30 June
2007 were hit by lower yield and field production. GMG was also hit by higher
operating costs. It will be announcing its unaudited half-year results for FY2007
before 14 Aug.

(Sources: Company, SGX, Business Times, Dow Jones)
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DISCLAIMER

This report, and any electronic access to it, is restricted to and intended only for clients of Kim Eng Research Pte. Ltd. ("KER") or a related entity to KER
(as the case may be) who are institutional investors (for the purposes of both the Singapore Securities and Futures Act (“SFA”) and the Singapore
Financial Advisers Act (“FAA”)) and who are allowed access thereto (each an "Authorised Person") and is subject to the terms and disclaimers below.

IF YOU ARE NOT AN AUTHORISED PERSON OR DO NOT AGREE TO BE BOUND BY THE TERMS AND DISCLAIMERS SET OUT BELOW, YOU
SHOULD DISREGARD THIS REPORT IN ITS ENTIRETY AND LET KER OR ITS RELATED ENTITY (AS RELEVANT) KNOW THAT YOU NO LONGER
WISH TO RECEIVE SUCH REPORTS.

This report provides information and opinions as reference resource only. This report is not intended to be and does not constitute financial advice,
investment advice, trading advice or any other advice. It is not to be construed as a solicitation or an offer to buy or sell any securities or related financial
products. The information and commentaries are also not meant to be endorsements or offerings of any securities, options, stocks or other investment
vehicles.

The report has been prepared without regard to the individual financial circumstances, needs or objectives of persons who receive it. The securities
discussed in this report may not be suitable for all investors. Readers should not rely on any of the information herein as authoritative or substitute for the
exercise of their own skill and judgment in making any investment or other decision. Readers should independently evaluate particular investments and
strategies, and are encouraged to seek the advice of a financial adviser before making any investment or entering into any transaction in relation to the
securities mentioned in this report. The appropriateness of any particular investment or strategy whether opined on or referred to in this report or otherwise
will depend on an investor’s individual circumstances and objectives and should be confirmed by such investor with his advisers independently before
adoption or implementation (either as is or varied). You agree that any and all use of this report which you make, is solely at your own risk and without any
recourse whatsoever to KER, its related and affiliate companies and/or their employees. You understand that you are using this report AT YOUR OWN
RISK.

This report is being disseminated to or allowed access by Authorised Persons in their respective jurisdictions by the Kim Eng affiliated entity/entities
operating and carrying on business as a securities dealer or financial adviser in that jurisdiction (collectively or individually, as the context requires, "Kim
Eng") which has, vis-a-vis a relevant Authorised Person, approved of, and is solely responsible in that jurisdiction for, the contents of this
publication in that jurisdiction.

Kim Eng, its related and affiliate companies and/or their employees may have investments in securities or derivatives of securities of companies mentioned
in this report, and may trade them in ways different from those discussed in this report. Derivatives may be issued by Kim Eng its related companies or
associated/affiliated persons.

Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies mentioned in this report. These businesses
include market making and specialized trading, risk arbitrage and other proprietary trading, fund management, investment services and corporate finance.

Except with respect the disclosures of interest made above, this report is based on public information. Kim Eng makes reasonable effort to use reliable,
comprehensive information, but we make no representation that it is accurate or complete. The reader should also note that unless otherwise stated, none
of Kim Eng or any third-party data providers make ANY warranties or representations of any kind relating to the accuracy, completeness, or timeliness of
the data they provide and shall not have liability for any damages of any kind relating to such data.

Proprietary Rights to Content. The reader acknowledges and agrees that this report contains information, photographs, graphics, text, images, logos,

icons, typefaces, and/or other material (collectively “Content”) protected by copyrights, trademarks, or other proprietary rights, and that these rights are
valid and protected in all forms, media, and technologies existing now or hereinafter developed. The Content is the property of Kim Eng or that of third party
providers of content or licensors. The compilation (meaning the collection, arrangement, and assembly) of all content on this report is the exclusive
property of Kim Eng and is protected by Singapore and international copyright laws. The reader may not copy, modify, remove, delete, augment, add to,
publish, transmit, participate in the transfer, license or sale of, create derivative works from, or in any way exploit any of the Content, in whole or in part,
except as specifically permitted herein. If no specific restrictions are stated, the reader may make one copy of select portions of the Content, provided that
the copy is made only for personal, information, and non-commercial use and that the reader does not alter or modify the Content in any way, and maintain
any notices contained in the Content, such as all copyright notices, trademark legends, or other proprietary rights notices. Except as provided in the
preceding sentence or as permitted by the fair dealing privilege under copyright laws, the reader may not reproduce, or distribute in any way any Content
without obtaining permission of the owner of the copyright, trademark or other proprietary right. Any authorised/permitted distribution is restricted to such
distribution not being in violation of the copyright of Kim Eng only and does not in any way represent an endorsement of the contents permitted or
authorised to be distributed to third parties.

Additional information on mentioned securities is available on request.

Jurisdiction Specific Additional Disclaimers:

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE PRESS OR OTHER MEDIA,
AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR TRANSMITTED INTO THE REPUBLIC OF KOREA, OR PROVIDED
OR TRANSMITTED TO ANY KOREAN PERSON. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF
SECURITIES LAWS IN THE REPUBLIC OF KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING
LIMITATIONS.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE PRESS OR OTHER MEDIA,
AND MAY NOT BE REPRODUCED IN ANY FORM AND MAY NOT BE TAKEN OR TRANSMITTED INTO MALAYSIA OR PROVIDED OR
TRANSMITTED TO ANY MALAYSIAN PERSON. FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF
SECURITIES LAWS IN MALAYSIA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply if the reader is receiving or accessing
this report in or from other than Singapore.

As of 17 July 2007, Kim Eng Research Pte. Ltd. and the covering analyst do not have any interest in the said company/companies.
© 2006 Kim Eng Research Pte Ltd. All rights reserved. Except as specifically permitted, no part of this presentation may be reproduced or distributed in

any manner without the prior written permission of Kim Eng Research Pte. Ltd. Kim Eng Research Pte. Ltd. accepts no liability whatsoever for the actions
of third parties in this respect.
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